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June 27, 2003, the Senate passed the Prescription Drug and Medicare Improvement Act of 2003 (S. 1) and the House passed the Medicare Prescription
Drug and Modernization Act of 2003 (H.R. 1). Title II of each bill would establish a new Medicare managed care program to replace the current
Medicare+Choice program. Under S. 1, Title II would establish the MedicareAdvantage (MA) program to replace the M+C program. The MA program
would continue to o er coordinated care and other plans on a county-wide basis as under current law. The bill would also establish regional
Preferred Provider Organizations (PPOs), to be o ered in regions. Beginning in 2008, the bill would establish a limited competition program, in
designated highly competitive areas. Under H.R. 1, Title II would establish the Medicare Advantage (MA) program to replace the M+C program, which
would also continue to o er coordinated care and other plans on a county-wide basis as under current law. The bill would establish the Medicare
Enhanced Fee-for-Service (EFFS) program, under which Medicare beneficiaries would be provided access to a range of regional EFFS plans that
could include preferred provider networks. Beginning in 2010, it would also use competitive bidding, in the same style of .
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